
Summary of the draft 
Ministerial Regulation on rules and procedures for applying and issuing 
reinsurance licenses in a form of a branch of a foreign insurance company 

  The Ministry of Finance agrees to implement the strategy to shift the 
economic development, increase potential of Thai economy and enhance competitiveness 
of reinsurance in Thailand by encouraging potential insurance companies to apply for 
reinsurance licenses in a form of a branch of a foreign insurance company. The drafted 
reinsurance licensing regulation and tentative incentive schemes as below.  

Licensing criteria and requirements  

1. Qualifications of an applicant 
  The foreign insurance company or reinsurance company that is entitled to 
apply for the reinsurance license must have following qualifications:  
   1) having insurance expertise and at least 10 years' experience in the 
insurance business; 
   2) having a good management system, risk management, and 
governance; 
   3) being a financial soundness with capital available or shareholder 
equity of at least Baht 100 billion (USD 3.03 billion approx.); 
   4) having a credit rating at least A or equivalent from an acceptable 
credit rating agency and an international business network; 
   5) being in a country where insurance supervisory is credible and 
compiled to international standards, and also be able to exchange information for the 
supervisory purpose with the OIC. 

2. Timeframe and process 
  2.1 The Insurance Commission will consider the application together with an 
opinion on issuing a reinsurance license and then submit a list of candidates and reasons to 
the Minister within 2 months after duly receiving the application, documentation and 
explanation.  
  The Minister will consider and submit it to the Cabinet for approval. The 
Minister may prescribe other conditions in granting the license. 

  2.2 When the Minister, with the approval of the Cabinet, approves the foreign 
insurance company or reinsurance company's receipt of a license, the company must do the 
followings: 
   1) placing a collateral or the bank guarantee for no less than 5 
percent of the money transferred from the headquarters in order to guarantee that the 
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foreign company will establish the branch of the foreign insurance company and apply for a 
reinsurance license and start the business within the specified time period; 
   2) establishing the branch; 
   3) placing collateral under Section 19 of the Non-life Insurance Act 
B.E. 2535 (1992) and as amended in B.E. 2551 (2008); 
   4) having money transferred from the headquarters of no less than 
Baht 1 billion (USD 30 million approx.); and 
   5) having an operating system and personnel readiness for business 
operations. 

  2.3 Within one year after getting an approval from the cabinet, the company 
must finish the actions under 2.2 and apply for the license. Unless the Insurance 
Commission has permitted a relaxation, whereby in granting the relaxation, the Insurance 
Commission may prescribe additional conditions; 

3. Licensing conditions  
  After the Minister has issued a reinsurance license for the branch of the 
foreign insurance company, the company must comply with the following conditions: 

  3.1 commencing the business within one year after obtaining the license, 
unless the Insurance Commission has permitted a relaxation, whereby in granting the 
relaxation, the Insurance Commission may prescribe additional conditions; 

 3.2 maintaining the money transferred from the headquarters of at least Baht 
1 billion (USD 30 million) throughout the period of business operation; 

  3.3 any change regarding the branch manager and executives must be 
approved by the OIC; and 

  3.4 any significant change regarding the shareholders of the foreign insurance 
company or reinsurance company, or any change that has an impact on the structure of the 
branch of the foreign insurance company must be reported to the OIC within 30 days from 
the date on which the change takes place. 

4. Supporting documents  
  The foreign insurance company or reinsurance company that wishes to apply 
for the reinsurance license can submit an application form together with the following 
documentations: 

  4.1 an approval letter from the home supervisory authority to establish a 
branch in Thailand; 

 



-3- 
 

  4.2 a certification letter from the foreign insurance company or the parent 
company: 
   - certifying that the company will take all actions to ensure that the 
branch of the foreign insurance company will comply with the laws, regulations, and policies 
of Thailand, whether at present or in the future; 
   - certifying that the company will support the branch of the foreign 
insurance company regarding capital, liquidity, and financial capability throughout the period 
of business operation, and will immediately increase the capital for the branch if the 
branch's capital fund, liquidity, and financial ratio; decreases or has the tendency to 
decrease to the point that is lower than the limit as prescribed by law; and 
   - certifying that the company will provided information to the OIC as 
requested; 

 4.3 a business plan for at least 3 years after receiving the reinsurance business 
license, which must support the development of, the capability, and competition in the 
insurance business, and support economic and social development in Thailand; which must 
include at least the following details:  
   a) the business operation strategy, consisting of: 
         - the company’s vision and mission; 
         - the business base and type of insurance business; 
    - the target customer base; and 
    - the competition strategy; 
   b) the business plan, consisting of: 
    - goals and business expansion plans; 
    - reinsurance and retrocession; 
    - the management of assets and liability and investment; and 
    - the development of insurance products;  
   c) governance, risk management, internal audit, and legal compliance; 
   d) an operation system regarding accounting, finance, databases, 
underwriting, claim payments, and customer service; 
   e) estimated expenses for establishing a branch of the foreign 
insurance company and the details of preparation for the establishment of the branch; 
   f) expected reinsurance premiums in the initial phase and the sources 
of such premiums; 
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   g) the capital management plan and financial information, consisting 
of: 
    - a capital management plan and targeted capital adequacy 
ratio together with a plan if the ratio is lower than the target; 
    - the projection of the financial statement and capital 
adequacy ratio for at least three years, and details of the assumptions which the estimation 
is based on; and 
   h) a market analysis, consisting of: 
    - economic and insurance industry; and 
    - a SWOT analysis; 

  4.4 a list of the names, working experiences, and qualifications of the persons 
to be appointed as branch managers, Executives, or Key persons in control functions, 
whereby these persons must be qualified and must not have any characteristics as 
prohibited under the law on insurance; 

  4.5 an organization structure with good governance framework that is aligned 
with and favorable to the implementation of the business operation plan; 

  4.6 documentations indicating that the foreign insurance company or 
reinsurance company that applies for the license has the qualifications and capabilities 
whereby these documentations must consist of at least the following documents: 
   a) company profiles, such as the structures of the business group and 
organization, expertise, an annual report, a past performance report, and a three-year 
financial statement certified by an auditor; 
   b) credit ratings for a three-year period as given by an acceptable 
credit rating agency and the latest credit rating report; 
   c) evidence showing the business operation of the foreign insurance 
company or reinsurance company, such as a copy of the insurance business license, 
certificate of incorporation, or certification as a business operating juristic person that is 
certified by the country's embassy or consulate in Thailand, or a notary public or person 
with authority equivalent to a notary public.  
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Incentive schemes 
  OIC is coordinating with the relevant authorities to setup tax and non-tax 
incentives schemes for reinsurance companies. Tentative schemes as follow:  

Tax incentives 
 

Types of tax Tax benefits  Qualifications and conditions  

1. Corporate 
Income Tax  

Decrease the corporate 
income tax to 10 percent 
for 5 years (Recently, the 
corporate income tax is 
20 percent of net profit) 

- for the insurers that obtained the 
reinsurance license in Thailand  

- having the proportion of the total retention 
at least 50 percent of total written premium  

2. Individual 
Income Tax  

The income tax will be 
deducted to 17 percent  

- for an reinsurance expert with working 
experience in insurance business at least 10 
years  

3. Withholding 
Tax for 
reinsurance 
premiums 

Decrease the tax to 0.01 
percent (Recently charge 
at 1 percent) 

For all non-life insurers 

 

Non-Tax incentives 
  - Permit to bring in skilled workers and experts to work into the Kingdom (a 
visa and work permit for the foreign reinsurance expert and employees). 
  - Permit to own land  
 
 

--------------------------------------------------------------------- 
 

 


